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Chartered Accowdives
Hause s T36-B, Stroet a 43,

December 11,2018 Gl Pekiatan
THE BOARD OF TRUSTEES T o oo 6688
MANAGEMENT AND DEVELOPMENT FOUNDATION (MDF) i i
Hyderabad. W wewrspakistan.com

RE: Audit of Financial Statements of management and development foundation (MDF) which
comprise Balance Sheet for the year ended June 30, 2018 and Statement of Income &
Expenditure, Statement of Cash flows together with notes to the financial statements.

Dear,

We are pleased to enclose three copies of financial statements of the management and development
foundation (MDF) which comprise the Balance sheet for the year ended June 30, 2018 and statement of
Income & Expenditure, Statement of Cash flows together with notes to the financial statements
prepared by management together with our auditor’s report thereon. The statements have been
initialed by us for the purpose of identification only.

May we apprise the management that until the auditors have signed their report on the statements,
such statements will remain and be deemed unaudited.

We shall be pleased to sign the audit report in the present or modified form after the management has
considered the matters rose in this letter and approved the statements in their present or modifies
form and we have received the following:

1. Financial statements duly approved and signed by the President and Finance Secretary.

2. Minutes of meetings in which the statements have been approved.

3. Representation letter signed by the Executive Director or other authorized person.
Responsibilities of Management and Independent Auditor relating to the Statement

The responsibilities of independent auditor, is a usual examination of statement are explained in
International Standards on Auditing -200. While the auditor is responsible for forming and expressing
an opinion on the statements, the responsibility for preparation of statement is primarily that of the
management. The management ‘s responsibilities include the maintenance of adequate accounting
records and internal controls, the selection and application of accounting policies, safeguarding assets
of the project and prevention and detection of frauds, errors and irregularities. The audit of statements
does not relieve the management of its responsibilities,

Your Sincerely
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INDEPENDENT AUDITOR'S REPORT isamab - Pukston
TO THE BOARD OF TRUSTEES T:-82(57) 211 4096/7/8
MANAGEMENT AND DEVELOPMENT FOUNDATION (MDF) F.+92{51) 229 6658

Ziislamabad@rsrpaksian.com
V. www rsrpakistan.com

We have audited the accompanying Financial Statements of the management and development foundation (MDF)
which comprise the Balance Sheet for the year ended June 30, 2018 and Statement of Income & Expenditure,
Statement of Cashflows together with notes 1o the financial statements, including a summary of significant
accounting policies and other explanatory information.
In our opinion, the accompanying Financial Statements for the year ended June 30, 2018 arc prepared, in all
material respects, in accordance with the basis of preparation and the accounting policics mentioned in note 2 and
3 to the Financial Statements.
We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilitics under those standards are further described in the Auditor's Responsibilitics for the
Audit of the Financial Statements section of our report, We are independent of the Organisation in accordance with
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted
by thc Institutc of chartered Accountants of Pakistan (thc code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Management is respoasible for the preparation of the financial statements in accordance with the basis of

preparation and the accounting policics mentioned in note 2 and 3 to the Financial Statements, and for such

internal control as management determines is necessary, to enable the preparation of the financial statements that
arc free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Entity’s ability to continuc as a

going concern, disclosing as applicable, matters related to going concern and using the going concem basis of

accounting unless management cither intends to liquidate the company's or to cease operations, or has no realistic
altemative but to do so.

Those charged with governance are responsiblc for oversecing the Entity’s financial reporting process.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether duc to fraud or error and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with

ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatement can arise

from fraud or error and are considered material if, individually or in aggregate, they could reasonably be expected

to influence the economic decisions of uscrs taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we excreise professional judgment and

maintain professional scepticism throughout the audit. We also:

s [dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks and obtain audit evidence that is suflicient and
appropriate to provide a basis for our opinion, The risk of not detecting u material misstatement resulting from
fraud is higher than for onc resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order 1o design audit procedurcs that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the QL S
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* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting cstimates and
related disclosures made by the management.

“ Coqcludc on the appropriatencss of management use of the going concemn basis of accounting and based on the

idence obtained, whether a material uncertainty exists related to events or conditions that may cast

significant doubt on the Entity's ability to continuc as a going concem. If we conclude that a material

uncertainty exists, we arc required 1o draw attention in our auditor's report to the related disclosures in the

financial statements or if such disclosures arc inadequate. 1o modify our opinion. Our conclusions arc based on

the audit evidence obtained up to the date of our auditor's report. Howcver, future events or conclusions may
cause the Entity to ccase (o continue as a going concern,

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that w
identify during our audit. p

R%VA ﬂYD;?QUAT NAUMAN

Chartered/Accoun
Engagement Partner: Nauman Mahmood

Date: December 28, 2018
Place: Islamabad



Management and Development Foundation (MDF)
Balance Sheet

As at 30 June 2018
W June 30 June
2018 2017
Note Rupees Rupees

Non-Current Assers
Fixed assers -mngible 4 4,102,953 3,009,708
Current Assces
Fund receivable 5 TR 14,869,144
Oither recaivable 6 218,505 217,763
Cash and bank Zalance 7 4,000,308 131,203

16,838,131 15,268,110
TOTAL ASSETS 20,941,084 18,277,818
REPRESENTED BY:
Current Liabilides
Acerued and Orher Liabilities 8 6,466,751 6,833,236
Funds
Gieneral funds 9 S4775H (2,711.3%9)
Rosericted funds 9 8,796 988 1,156,181

14,474,333 11,444, 582

20,941,084 18,277,518
The annexed notes fromab A 11 form an integeal part of these Grancizl saremenss, N

M
tiry President
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Manugrement and Development Foundation (MDF)
Income and Expenditure Account
Far the Year Ended 30 June 2018

30 Juae 2018 30 June 2017
Notw Rupues Rupees

Income
Donanion G307 847 63,394,004
Contebation Recrips 314081

73,806,903 63,908,115
Expenditure
Staff Salirnes ERICET
Loeal Travel | 4, ME 850
Commeaicaron s
Cffice Reet and Urilinies NP D G A

Bans Charnes

Commuaine Trainings and Workshops
Printing aad Pulication

Orfice Suppies

Statt Tranings

Coasaltancy expease

Consruction ospense

Depriciation H23,360
Coaribunea Expenses BN
Cernficarioas & Other OFicial Foes 165424
Audic Fees RN
Oither 245,510

Miceadinaace Dichersements

Search for Conmnon Ground Expenses
Guest House Expenses

Service Charges OCT A
Foad Marerial Supely
Accomndation Espenses

CHIP Sarvey Expenses

13,753

17,546,592
G187

384610
225000
R2IR20
283200
Al KT

Sl Fringe Berefis A8,
BELC Kxpenses Joada A0
Necheriand Lspenses A0S0
Paa latemanom) Bascline Susvey Expenses 230510
RIP Expomscs 12000
Statchle lixpenses 32734679
Eszabishaent of BUE Cass Rooms RN
Fszablishanent of Librares LTI
Instalhgion of Soir Panels S50
BHSYLP Expnses
NESP bBxpenses
62,777,152 54.979,171
Surplus For The Year 3,029,731 3,928,945
Opening fuml 11,444 582 2515437
Clasing lund > 4,474,332 11,444,582
The né;d\ s Foom 1o 17 form an meegral pareaf these firancu! siatosenis 'r_- ¥
Finance Secre! President
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Management and Development Foundation (MDF)
Cash Flow Statement
For the Year Ended 30 June 2018

Cash Flow From Opcrating Activides
Sulpku £ ldeficit) invome vver exp nditures

Adjustments for

Depreciation

(Increase) / dectease in current assets
Tund reccivable

Other reccivable

Increase / (decrease) in current liabilities

Acerued and Other Liabsliies

Net eash flows from operating acovitics

Cash Ilows from Investing Activities
Fixed eapital expendicore

Net vash flows from investng acovities

Net (decrease) / {iecrease) in cush and cash equivalents
Net cash and ensh cepvalents ar the beginning of 1the vear

Cash and Cush Equivalents ar the End of the Year

Note

30 June 2018 30 June 2017
Rupees Rupees
3029751 5075045

[ #3560]]

615,476 |

3,853,111

9,547,421

AASERES

{310,802

(306,TRY

192,293

{306,485) (2,763,623,
2,783,597 (7.578,113)
6,636,707 1,969,308

L (1,916,605 I I (202 '.TH-ﬂ
(1,916,605) (2,020,784)

4,720,102

181,203

(3l ,-;"‘":':

237 £,
252674

4,901,305

181,203

The annexed notes from | oo L form an integral pase of these Anancial statements,
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Manag t and Devel t Toundarion (MDT)

Notes To The Financial Statement
For the Year Ended June 30, 2018

STATUS AND NATURE OF BUSINESS

Tne Management and Development Foundation (MDF] was established o 21 September 2010 and registered under
the Socictivs Registraton Act, 1860 1t s establisked as noa profit ogmnizaton. The hasic purpose of the foundanon s

ta improve the averall condibon of health, education and lwving standard of peaple of miral areas
BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

‘These hnanoal statemenrs have heen prepared i accordance with approved accounting standasds, as applicable in
Pukistun.

BASIS OF MEASUREMENT

These financal statements have boon prepared under the historical cost convention.

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGMENTS

The prepatation of Gnancial statcmoents in conformuty with the Accountng and Fruncal Reporting Standands as

applicable in Pakistan requiscs manag to make judp 5. estimates and assumphbons that affect the applcaton
of policies and reported amounis of ussets and balalines, ncome and exg Ihe tes and assacuated

d to ke hle uader the

sssumptions are bused on histonical expenence und vanous other factors that are |
eircwnstances, the results of which form the bams of malang the judgments sbout carpng values of assers and

halxhues chat are not reachly apparent from ather saurces. Actual resulrs may differ from rthese estimares.

The esumares and underlying assumprions are cevicwed on an ongoing basis. Revizions 10 accoumting estimares are
recograzed i the penad 1n which the esnmates are revised.

Sipnificant areas sequining the use of management estimares in these financial statements relate to the nseful hife of
depreciable assets. However, assumptons and judgzoents made by manmagement s the application of accounting
pohicies thar kave sigmficant effecr on the financial statemenrs are not expecred ro result in mareaal adusrment tn the

cartving anounts of assets and babilites m the next year.
SUMMARY OF SIGNIFCAN'T ACCOUNTING POLICIES
Tncome and Expenditure Recognition

Income 15 racnpaized ro the extent that ir is probable that fhe fuhire econnmic heaehirs wll flow o the orgarizanon
and czr be measured relsably.

Fxpendinues are recopnized ar the ime of their ocourrence
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Fixed Asscts

Operatng fixed assets are stated ar cosr less accumulated deprecianon. Diepreciation 3 provided on a diminishing
Falance method ar the rate mentoned m the redevant note, Deprodiation on deprediable asscis 12 commenced fom the
month the asset s avaable for use up to the date when the asset 35 disposed oftf.

Maintenance and repairs are charged to profit and Joss aceount as aad when wcurred. Major renewals and
improvements are cupitalzed and the assets so replaced, of any, are wntten off.

Impairment of Assets

The carrpng amount of the Qrganization’s assets are reviewsd ar each balance sheet dare to wdeatify circumsrances
indicatmg concurnence of impaineent Joss or reversal of provious imgaitment losses. I any such mdicatdons exist, the

recoverable amounts of such assets are d and t losses or reversal of unpazment losses aze

recogrized in the profit and loss accaunr. Reversal of impairment loss o5 restricred to the acginal cost of the asser.

Fund receivables

Fund reccivabie aze casicd atagreed smount on the basts of el acivitics,

Cash and Cash Equivalents

Cash and cash cquivalents are carmed in the Ladanee sheet at cost For (e purpose of cash Dow statcment, cash and
cash equivalears include cash a hand and with tanks.

Other Payable

Tiabilitics for other payvables are cartied ar cost which 5 the fair value of the considerarion to e paid in the furure for
goods and services received.

Offsctung

Financial assers and liabilities are offset and the ner amonunt 15 reparted 1a the halance sheet, of the Society has a legally
entorceatzle nght ta setoft the recogmsed amourts and the Secety intends to settle vicher on a net basts or zealise the
assetand settde the Bability sanulancously,



Fixed Avvets taspible

Cust
. Acar
Descr,
SRSpEES Auscjops,un  eetonf g, 5,

( iue) 18
Fapepmen: Sl g8s 1LEIS vn
Furztumg, fisnines & Intenp 1HM M LABR4, 790 345K K26
Congutan and perpheen s T30 At 193,.83 08,05
Tozal 4316129 1916005  6,232734
wn 2235345 LM%Y &316,129

Rate

i
150
v,

Aceamulazed Deprecaion

As Wnnten

Asaujuly 2oy e e down valug
g the year 218

MR 218800 UGE3] 1204574
LAY 444,38 ART 0D 2581402

145,414 154,563 015,783 M2

Lima2 B23361  2,1209K1 4,402,953

SELMS  G13AT6 106421 3,009.708




4 Fixed Awacrs - Tangible

¥ Accrued and Other Luabilises
Account Pavadide Contaibrasos Kspase
PFSFC Punjal:
M Tdeas Szale up
Pavonie 10 Chiden Glomal Nemwock
Faaabie o IWEE Au Feundalion
ke P Umercnt
yanke 0P Dadn
Feyabke 10 Sanch Keading Program Phase-l
Fayabbe i S Rezding Progream Fhase-11
Payabike st Brtsh Coomed Radin
abke 1o USAID SGATT
Peyabhs 1o Bntsh ot Dudu & Noons
u=n Finano:
Payable 1o [OM Kamber
Peyabik: 1o 1L loess Ladin
Pugabike 1 CDP Qadim
Pagabke 1 AAMLTPSEF
Mooz e

Fay

Lind Accomudaed Depeesiason
EUTH Cheg: Asal LA
Dessiipean Asafuly Mdaan! (SO e Nkl ';"‘;: 1..,: B G
M7 (dedrton) ) !
L [dedesan) X 190 FE b valse
Fappen 102523 S0 1A W SR DIEYN NN 1AM
Fumitan, Bahecs e brvege 13504 1534500 JA58 155 ANSTE O MRSEL sEME Z50Na
renputas pnl parchonds TN MUIE 05555 30 SOAH BESS BB A3
Toed SN LIGAS  a2ITM LKA RILHIL 2076 4,161
wn 205,35 MO0 4IA19 TS GIRATE  LISAN REMTE
5 Fusd Reoesvahle
Froar Nea-Fremal oee Souseoes -
Froem Community Devdlopmint Progeam PRILR R
Yrom PSPC MSETIT
Fros Maro eames 5,195 256001
Froen AHIC
Troe ASK Dievelopment o
Froes MK -
Froen SRP
From RS Gos -
Lces Sussbife LAERCR]]
Froes SEF ORI 40
Froe= SHREC Gl ARSI AN
Acccunts feaenable 2487450 34452682
11,414,261 14,869,144
-
fi Other Receivable
Cnhire OBV 9T&T
Soccsity dipesite ANN236G L2
51856 217,763
7 Caslsnd Bask Balace
2027 2927
SR R2TG

T TR TN

1514842
2152
7520
147265
5,700
47
1T0ATY

Lk
1519368

167482
[RIPT TN
BB
3748

2115
235050

12067

132,320

L123480

fi, 466,751

£A3I236
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