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INDEPENDENT AUDITOR'S REPORT

To the Management Committee of Management and Development Foundation.

Opinion

We have audited the financial statements of Management and Development
comprise the statement of financial position as at June 30, 201,9 and statement

statemeflt of cash flows for the year then ended, and notes to the financial statemeflt

of significant ac cou.ttittg policie s.

ro.riaution, which
of financial affars,

including a summary

In our opinion the accompanFng financiai statements presented faidy in all material respect, the statement

of financial position of Management and Development Foundation as at June 30, statement of
financial affaus,statement of cash flows for the year then ended and the notes to the financial statement in
according with the accounting and reporting standards as applicable in Pakistan,

Basis fot Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAE as applicable in

Pakistan. Our responsibilities under those standards are further described in the Awditor't Responsibilities for
the Audit of the Financial Statemenfi section of our report. We are independent of the entity in accordance

with International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants

as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our
other ethical responsibilities in accordance with the Code. !7e believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Chatged with Governance fot the Financial
Statements

The N{anaging Committee is responsible for the preparation and. far presentation of this financial
statement in accordance with the approved accou.tirg and reporting standards as applicable in Pakistan

and for such internal control as the Managing Committee determines is necessaly to enable the

preparation of the financial statement that are free from material misstatement, whether due to fraud or
erroI.

In preparing the financial statements, I\{anagement Committee is responsible for assessing the entity's
ability to continue as going concern, disclosing, as applicable, matters relating to going coflcern and using

the going coflcern basis of accounting unless management either intends to liquidate the entity or to cease

the operatiorl, or has no realistic alternative but to do so.

Those charged with governaflce are responsible for overseeing the entity's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our obiectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assuraflce, but is flot a guarantee that an audi.t
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conducted in accordance with ISAs as applicable in Pakistan will always detect a rl;,ater.al misstatement
when it exists. N{isstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

!.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. 'We 

also:

Identify and assess the risks of material misstatement of the fi.nancial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is suffi.cient and appropriate to provide a basis for our opinion. The risk of not
detecting amatertal misstatement resulting from fraudis higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the pulpose of expressing an

opinion on the effectiveness of the entity's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going coflcerfl basis of accounting
and, based on the audit evidence obtained, rvhether a materal uncertainty exists related to events

or conditions that may cast significant doubt on the entity's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modift our opinion. Our conclusions are based on the audit evi.dence obtained up to the date

of our auditor's report. Flowever, future events or conditions may cause the entity to cease to
continue as a going concern.

I

Evaluate the ovetall presentation, structure and content of the
disclosures, and whether the financial statements represent the
in a manner that achieves fair presentation.

We communicate with the management committee regarding, among
and timing of the audit and significant audit findings, including any

control that we identify during our audit.

financial statements, including the
underlying transactions and events

other matters, the planned scope

significant defi.ciencies in internal

l

The engigement partrier on the audit resulting in this independent auditor's report is Imran Iqbal

The last year ftnancial statements were audited by another film of Chartered Accountants, \Whose report
dated 28 December 2018 expressed an unqualified opinion.

KARACHI
DATE:,. Decembet 17, 20tg



Management and Development Foundation (MDF)
Statement of Financial position

As at 30 June 2019

Non-Current Assets

Fr-xed assets -tangible

Current Assets

Fund receivable

Other receivable

Cash and bank balance

TOTAL ASSETS

REPRESENTED BY:

Current Liabilities

Accrued and Other Liabilities

Funds

General ftrnds

Restricted funds

The annexed notes form an integral part of these financial statements.

30 June 2019 30 June 2018

Note Rupees _ Rupees

4,602,929 4,102,953

5

6

7

3,446,260

8,194,500

5,613,245

17,244,005

11,41.9,261,

518,565

4,901,,306

16,838,131

21.,946,934 20,941,094

15,512,979

2,972,716

3,36',1,,239

6,466,151

5,477,344

8,996,988

6,333,955 14,47 4.333

27,946,934 20,941,084

I
I
I
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I
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Income

Donatibn

Bank Profit
Contributio., Inco-J

Expenditure

Staff Salaries

Local Travel

Communication

Office Rent and Utrlities

Bank Charges

Cornmuniq' Trainings and Workshops

Printing and Publication

Office Supplies

Staff Trainings

Consultancy expense

Depriciation

Contribution Expenses

Certifications & Other Official Fees

Audit Fees

Other

Theater Expense

Staff Frrnge Benefits

BHC E,xpenses

ILNf Ambassador N,fobilizatior cost

Plan International Surwey Expenses

RTP Expenses

Statelife Expenses

E,stablishment of ECE Class Rooms

E s tablishrnent of Libraries

Instzrllation of Solar Panels

Sutplus Eor The Yeat

Opening fund

Closing fund

The amexed notes form an integral part of these financial statemeflts.

Management and Development Foundation (MDF)
Statement of Financial Affairs

Fot the Yeat Ended 30 June 2019

30 June 2019

Note Rupees

60,34L,B54

474,021

4,484,200

65,300,075

73,440,452

(8,140,378)

1,4,474,333

6,333,955

30 June 2018

Rupees

64,207,841

1,599,056

65,806,903

62,177,152

3,029,751

L1.,444.5B2

14,474,333

$,

20,733,302

9,452,039

108,685

1,865,018

258,991.

2,473,933

91,5,1,23

624,771,

87,208

873,000

1,112,67 4

2,100,000

173,500

150,000

18,400

2,179,200

24,654,420

2,930,400

R 000.-r.- .- "

256,828

77(r,000

1,144,600

544,360

1.2,1.19,241.

4,288,836

39,805

897,819

202,261,

475,066

31.5,326

334,936

1rl,5B0

823,360

50,000

1.65,424

79,000

243,51,0

460,000

88,799

29,625,+04

320,150

5,250,516

12,000

3,273.619

1,164,000

1,716,900

816,540

Finante Secretarv President
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Management and Development Foundation (MDF)
Statement of Cash Flows

For the Year Ended 30 June Z0l9

I
I
I
I
I
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5,613,245 4,901,306

$

@l s,,r.ol

ffim
lrrr,rz.ssoll |-rr,*,r,rlrjl

Cash Flow From dperating Activities

Surplus / (deficit) income over expelrditures

Adiustments for:
Depreciation

(Increase) / dectease in current assets

Fund receivable

Other receivable

Increase / (dectease) in crrrrent tiabilities
Accrued and Other Liabilities

Net cash florvs from operating actirrities

Cash Flows from Investing Activities

Fixed capital expenditure

Net cash flows from investing activities

Net (decrease) / (increase) in cash and cash equivalents

Net cash and cash equivale,ts at the beginni.g of the 1,s21

Cash and Cash Equivalents at the End of the year

The annexed notes fonn an integral pat of these financial statemerts.

30 June 2019 30 June 2018

Note Rupees Rupees 
_

(8,140,378) 3,029,7 51

(7,027,704) 3,853,111

9,352,193 2,793,597

2,324,499 6,636,709

__(1,612,ssQ_ _gfl 6,60 s)

711,939

4,941.,306

4,720,103

1 91,203

Finance Secretary President



Management and Development Foundation (MDF)
Notes To The Financial Statement

For the Year Ended June 30,2019

1 STATUS AND NATURE OF BUSINESS

The lvfanagement and Developrnent Foundation (N{DF) rvas established on 21 September 2010 and registered
utrder the Societies Registration Act, 1860. It is established as non-profrt organization. The basic purpose of fhe
foundation is ti5 improrre the or.erall condition of health, education and living standard of people of rural areas.

2 BASIS OF PREPARATION

2.1, STATEMENT OF COMPLIANCE

These financial statefirents harre been prepared in accordzrnce rvith approved accounting sfindards, as applicable in
Pakistan.

2.2 BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention.

2.3 SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of financial stiitements in conformrty with the Accounting and Financial Reporting Stanciarcls as

applicable in Pakistzrn requires lnaflagement to make judgments, estimates and assumptions rhar affecr the
application of policies and reported amounts of assets and habihties, income and expenses. The estirnates and
associated assumptions are based on historical experience and various other factors that are beher,ed to be
reasonable under the circumstzlnces, the results of which form the basis of making the judgments about carr)'lng
values of assets and liabilities that are not readill, apparent from other sources" Actual results maY differ from these
estimates.

The estimates and underllring assumptions are reviewed ofl an ongoing basis. Revisions to accourlting estrmates xre
recognized in the period in which the estimates are revised.

Significant ateas requiring the use of lnaoagement estimates in these financial stzrtements relate to fhe usefgl life of
depreciable assets. Holve\rer, assumptions arrd judgments made ltrr management in the applicatron of accounting
policies that harre significant effect on the financial statemeflts are not expected to result in rnatenal adjnstrnent to
the carrying amourlts of assets and liabilities in the next i,ear.

3 SUMMARY OF SIGNIFCANT ACCOUNTING POLICIES

3.'1, Income and Expenditure Recognition

Income is recognized to rhe exrent that it is probable that the
org t'.:rzatton and can lte measured reliab\r.

Expenditures ale recognized at the time of their occturence

future economic benefits rvill florv to the
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3.2 Fixed Assets

Operating f,xed assets are stated at cost less accumulated depreciation. Depreciation is provided on a diminishing
balance method at the rate rnentioned in the relerrarlt flote. Depreciatiofl on depreciable assets is comrnenced from
the month the asset is available for use up to the date rvhen the asset is disposed off.

i\faintenance and repaits are charged to profit and loss accourt as and when incurred. Nlajor renervals and
irnprovements are capitalized and the assets so replaced, if at1,, are rvritten off.

{
3.3 Impairment of Assets

The carrying amollnt of the Organization's assets are reviewed at each balance sheet date to identi$, circumstances
indicating concurrelrce of itnpairment loss or reversal of previous irnpairmeflt losses. If any such indicirtions exist.
the recoverable arnouuts of such assets are estimated and irnpainnent losses or reversal of impairmellt losses are
recognized in the profit and loss accol-urt. Reversal of impairment loss is restricted to the origrnal cost of the asset.

3.4 Fund receivables

Fund receivable are catded at agreed amoullt or the basis of real activities.

3.5 Cash and Cash Equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of casl"r flow staternent, cash and
cash equivalents include cash in hand and with banks.

3.6 Other Payable

Liabilities for other payables are carried at cost rvhich is the fair value of the consideration to be pard it the furrire
for goods and services received.

3.7 Offsetting

Financial assets and ]iabilities are offset and the fl.et 2rmourt is reported in the balance sheet, if the Societl, has a

legally enforceable right to setoff the recognised amounts and the Society intends to settle either on a net basis or
realise the asset and settle the liabilirv simultaneousll,.



Fixed Assets - Tangible

Accumulated Depreciation

Description As at July Addition/ As at

1,2018 (deletion) June 30,2019

Charge for As at do#ffi.
the year June 30, 2019 

-

As at July
1,2018

Equipment

llurniture, hxhrr€s & Frtrings

Computers and peripherzrls

Total

1 ,835,305 138,000

3,138,824 394,300

958,(,05 1,080,250

1,973,305 15qh

3,833,121 15u,;

2,038.855 331r,

596,631,

881,362

645,788

206,501 803,1 32 1,1 70,1 73-

441 ,861 1 ,329,226 2,50.i,89ft

464,3(D '1,1 10,097 92rJ.758

6,232,734 1,612,550 7,845,284

2018 4,316,129 1,,9L6,605 6,232,734

Fund Receivable

Frorn Community Development Progtam

Ftom PSPC

From N'Iicro finance

From ASK Development

From SRP

From Statelife

From SEF

Frotn SBBHC GoS

Accounts Recievable

Other Receivable

Others

Security deposits

Cash and Bank Balance

Cash in irand

Cash at bank

Accrued and Other Liabitities

Payable to PSPC Punjab

Payable to Childern Global Nerwork
Payable to EVrEE Aurat Foundation
Payable toCDP Dadu
Payable to Sindh Reading Prograrn Phase-I

Payable to Sindh Reading Program Phase-II
Payable to Blitish Cor.rncil Badin

Payable to lvlicro F'inance

Payable to,\-\LTP SEF

Salary Payable E

-\cconnt Payable

2,l2g,7gl 1,112,674 3,242,455 4,602,929

1,,306,420 823,361 2,129,781 4,102,953

_3446260_ _t1,418p61

@F8roI
I t,egt,t$ | I +:0,:so 

I

_1184,59t _118,s6s

- 
,r)Tr]t t ?orl

I t,u,o,rir | | *,rr*,ii, 
I

5,613,245 4,901,3o6

1,086,499

1 r)RQ 71 7_-t_"'r'_'

q 1q5'," "

70,000

30,535

435,000

962,400

2,837,439

2,897,477

1,293,912

2,152,419

1,6 i 4,863

(421,520)

7,520

7,472,(t51

5,790

487,140

170,973

1.,202,520

407,348

1,519,563

15,512,979

l
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OFFICES IN PAKISTAN

Karachi Office:
402 P rogressive Centre,
30-A, Bloack-6 P.E.C.H.S,

Shahrah-e-Faisa l, Karachi.
Phone +92 (2L) 34322551,-3

Lahore Office:
193-4, Shah Jamal,

Lahore - 54000.
Phone: +92 (42) 35403550-1, 35403588
Fax: +92 (42) 35403599
Email : info@ uhy-hnco.com
Web: http ://www. u hy-h nco.com

lslamabad Office:
West Lower Ground, Pak Plaza (19-A)
Fazl-e-Haq Road, Blue Area, lslamabad.
Phone: +92 (51) 2873431-3
Fax: +92 (51) 226L791

wg !NTERNATIONAL

UHY Hassan Naeem & Company
is a member of Urbach Hacker Young
lnternational Limited, a UK company,
and forms part of the international
UHY network of legally independent
accounting and consulting firms.
UHY is the brand name for the
UHY international network. The
services described herein are provided
by the Firm and not by UHY or any
other member firm of UHY.Neither
UHY nor any member of UHY has any
liability for services provided by other
members.
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