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INDEPENDENT AUDIT OR'S REPORT

To the Management Committee of Management and Development Foundation.

Opinion

\\,e have audited the f,nancial statements of Management and Development, Foundation, rvhich

comprise the statement of f,rnancial position as atJune 30,2020 and statement of financial affaus, statement

of caih flows for the year then ended, and notes to the financial statement including a summan' of sigruE cant

accounting policies.

In our opinion the accompanying fi.nancial statements presented faidy in all material respect, the statement

of financial position of Manag"-"nt and Development Foundation as atJune 30, statement of f,rnancial

aiia1rs. statement of cash flows for the year then ended and the notes to the financial statement in according
.,i-rth the accounting and teporting standards as applicable in Pakistan,

Basis for Opinion

\\'e conducted our audit in accordance with International Standards on Auditing (ISAE as applicable in

pakistan. Our responsibfities under those standards are further described in the Auditor's Reryontibilitiet for
the -Aurlit of the Finantial Statementt section of our report. We are independent of the entitt' in accordance with

Inter:national Ethics Standards Board for Accountants' Code of Ethics for Professional -\ccountants as

adcpted by the Institute of Chartered Accountants of Pakistan (the Code) and s'e l-rave lult-r.l-led our other

ethical responsibilities i:a accordance with the Code. We believe that the audit er-idence s-e har-e olt:trei:s
sufficient and appropriate to ptor,-icie a basis fot our opinion.

Responsibilities of Management and Those Charged with Govetnance for the Financial Staternenl:

The N{anagflg Committee is responsible for the preparation and fair presentauon of tl-Lrs iii-',:::::,- :,,: -::l--::-

in accordance r,vith the appror..d u..ornting and teporting standards as applicable in P:rkr.:.-i: -.:- i : -: . -': '

internal control as the Managirg Comrnittee determines is necessafl'to enable the preparr,-*(-r:l : --=

financial statement t!-nt arc free from material misstatement, whether due to fraud or error.

In prepating the financial statements, N{anagement Committee is responsible for assessing the enun-'s abrhn-

tr, lontinuc.os going concern, disclosing, as applicable, matters rela.ting to going concern and using the going

corrcern basis of *.o.rnting unless lnanagefirent either intends to liquidate the entiq' or to cease the

operation, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity's financial reporting process"

Auditor,s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about u-hether the financial statements as a whole are ftee

fiorn rnaterial rnisstaterneitt, \\-llcihci c1.1. t.- :r'.,'.iJ ui' c.ljioit. ,Ltid to issuc an auditor's report that iflclr'rdes out

opinion. Reasonable assurance 1s e hiqh le-,-el rrf as:r-rrance. but is not a guafantee that an audit conducted in

a..ordu.rce with ISAs as apphcabie ir ?...1sr.:'i rir-ll ahr-ar-s detect a materral misstatement rvhen it exists'

Misstatements can arise tion-r rl:r'-:c r: -:: :...::i:.:e cor-isidered materialif,individually orin the aggregate,:l
l-
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drer- couldteasonablybe expected to int'luence the ec(lilrr:r:c i.ec:.:,::rs r:)a -sers raken on the basis of these
hnancial statements.

\s part of an audit in accordance with ISAs as applicable in Pakistan, s-e exercise professional judgment and
maintain professional skepticism throughout the audit. \\re also:

Identi$' and assess the risks of matenal misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
eridence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a matertal misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, fotgery, intentional omissions, mistepresentations, or the or.erride
of intemal control.

Obtarn an understanding of internal control relevant to the audit in ordet to aJrign audit procedures
that are appropdate in the circumstances, but not for the pu{pose of expressing an opinion on the
effectir.eness of the entity's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accoundng
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a matenal uncertainty exists related to events
or conditions that may cast significant doubt on the entity's ability to continue as a going concerrr"
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the f,nancial statements or, if such disclosures are inadequate, to
modi$, out opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. FIowever, future events or conditions may cause the entity to cease to continue
as a going concern.

Evaluate the overall presentation, sttucture and content of the financial statements, including the
disclosures, and whether the financial statements represent the undedying transactions and events
in a manner that achieves fair presentation.

\\'e communicate with the management committee regarding, among oiher matters, the planned scope and
uming of the audit and significant audit findings, including any signihcant deficiencies in internal control
that rve identi$ during our audit.

The engagement partner on the audit resulting in this independent auditor's reporr is Imran Iqbal

U t]^^t t+4-^ N..,-.. C

KARACHI
DATE: November 25, 2020
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Note

Non-Curent Assets

Fr-xed Assets -Tangible

Current Assets

Fund Receivable

Other Receivable

Cash and Bank Balance

TOTAL ASSETS

REPRESENTED BY:

Current Liabilities

Accrued and Other Liabilities

Funds

General Funds

Resuicred Funds

The annexed notes form an integral pat of these financial statements.

30June 2020 30June 2019

Rupees Rupees

41657 1475 41602rg2g

5

6

7

4,.r39g,gg4

7 r204rc167

45,243.196

931947,!47

3,446,260

8,184,500

5,673245

9915041622

561446,203 15.511. S- 
'

(8,739)
421067 1159

42r05gr4lg

2,972,71,6

3,361,,239

6,333,955

99,504,622 21.946.934

Finance Secretary / President
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30 June 2020 30June 20L9

RUPEES RUPEES

111,204,775 73,440,452

111,204,775 73,440,452

FUND

Funds Utilized

EXPENSES

Project

Opetating Costs

SURPLUS / (DEFICIT) FOR THE YEAR

t11,204,775 73.440.452

68,152,889

5,287,563,548

107,545,227

Finance Sectetan'
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RUPEES

NESTRICTED FI.]ND

SP Pmjoc* Phase-I -OXFAI\I
Women IsdershipoxFa-\{- EU

Nutrition Proiet -AAP-IIYD

Social Moblizatior ODF (AAP-KHP)

Social Moblizatioa ODF (A P-ND

Social Moblizatioo ODF (SSS-I}{K)

Social Moblization ODF (SSS-JCD)

Social Moblizatioo ODF (SSS-Dadu

C,ommuoity Developmeot Program-CDP Dadu

Sindh Reading Program Phase-II Dadu

TACS-British Council Badin, Dadu & N.Feroz

Children Global Net$/ork Badin, Dadu & N.Feroz

EWEE -Aurat Foundatioo Karachi

Siodh Reading Program Dadu

Goat Eoterprefleurship Model - AFGP BADIN

AALTP- SEF Dadu

Theater Project- DAI
USAID SGAFP Dadu

Micro Finance

State life Insurance Corporation -Health Card

Low Cost Housing Units-(SBBHC-GoS)

TOTAL RESTRJCTED FUND

GENERALFUND

TOTALFUND

3,361,239 145,736,979

2,972,716

514,169 149,612,385

678,093 3,650,909

107,545,227 42,067,158

3,659,549 (8,739)

The annexed notes form an integral part of these financial statements.

M
Finrnce Sccretary y'esident
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30June 2020 30June 2019

Note Rupees' Rupees

Cash Flos' From Operating Activities

Surplus I (deficit) dunng the veat

Adiustments fot:
Depreciation

(Inctease) / dectease in cuttent assets

Frmd Receivable

Other Receivable

Inctease / (dectease) in cuttent liabilities

Accrued and Other Liabilities

Net cash flows from opetating activities

Cash Flows ftom Investing Activities

Fixed capital expenditure

Net cash flows from investing activities

Cash Financing Activities

Changes in Accumulated Fund

Net cash flows from Financing activities

Net (decrease)/(increase) in cash and cash equivalents

Net cash and cash equivalents at the beginning of the year

Cash and Cash Equivalents at the End of the Yeat

M

-,e6 
Ttn,erul

1,262,414 7,71.2,67 +

Wsrfi4lf ,r:rool

I 
e7e,s33 

I I 
(-,665,e35; 

I

| +o,gts,sz+ll q,o+o,rza 
I

3,9601123 9,352,193

5,2221537 10,464,867

l-{il? p6oil l-{ rx risoi

_35J24,464_

39,629,941

5,673,245

_9140,3?8\-
W;:sJ$n4,4641f -lrJ4op?81

-11.9-19

45,213,186 i.: --1.:r-:

Finance Secretan-
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1 STATUS AND NATURE OF BL SI\ESS

The Nlanagement and Development Foundauo" CDF) u'as established on 21. September 2070 and tegistered

under the Societies Registration Lct, 1860. It is established as non-profit organization. The basic purpose of the

foundation is to improve the overall condition of health, education and living standard of people of rutal areas.

These financial statements incorporate the financial infotmation included in the financial statements of
MDF (Head Office) and the following ptoiects:

Women and Marginalised groups,NRM and Peace Building:Unlocking the Potential si phase-Il (Oxfam)

Women Leadership In Public Life in Sindh Pakistan at District Sukkar & Sanghar (Oxfam -EU)

Service Delivery in the un covered Areas of District Hyderabad (AAP-Hyd)

Social Mobilization to achieve the ODF Villages in District Khailput Mirs (AAP-I(FIP)

Social Mobilization to achieve the ODF Villages in Distnct Nau ShaharoFeroze (AAP-NSD

Social Mobilization to achieve the ODF Villages in Distnct Tando Muhammad Khan (SSS-TMK)

Social Mobrlization to achieve the ODF Villages in DistrictJacobabad (SSS-JCD)

Social Mobilization to achieve the ODF Villages in District Dadu (SSS-Dadu)

Community Developmenet Progtam & Planning & Development Department GoS (CDP-Dadu)

Sindh Reading Program-Non Formal Education in District Dadu (SRP Phase-I)

Take A Child to School in District Dadu ,Badin & Nau Shaharo Feroze by BC ( TACS-ID

Children Global Fund (CGN) in District Dadu Badin & Nau Shahato Feroze (CGN)

Enhance Women Economic Empowerment Funded By Aurat Foundation(EWEE-Autat Foudation)

Sindh Reading Program-Non Formal Education in District Dadu (SRP Phase-II)

The Goat Enttepreneurship Model to Increase the income bv 2509'b of 80 Household (-\FGP-TDE-\')

Adolescent and Adult Learning and Training Progtam -Srndh Educatron Foundauon -L\I-TP-SEF

Theater for Promotion of Peace and Coexistence- Funded Br D-\I Theater ?r,:'ect- l---l

Transfortning Chrldren from Passive Recipients to lctive Parucrpants lhrc';:h I:::.::c:-.-= .:::--j:-- .: j l.=, --i-a
Practices-([JSaID-Dadu)

Sehat Sahulat Project (Health Card) by State Life Insurance Corpor3-:rc,:r c j l:-r.:,:
Shaheed Berazk Bhutto Housing Cell (SBBHC) Constructlon of l-ou'Cr:,s: f ::-::i -*':-: :- ---:
Mcro Finance Funded by OCT,OPP

2 STATEMENT OF COMPLIANCE

2,1 Accounting Convention

These financial statements have been prepared under the historical cost com,ention and accrual basis of
accounting except as otherwise disclosed in the accounting policies below.

2.2 BasisOf Ftepatation

These frnancial statements have been prepared in accordance urith the requirements of the "Guideline Fot

Accounting and Financial Reporting By Non-Govemment OrganizationsQ.{GOs)/Non-Profit Organizations

Q.{POs)" issued by the Institute of Chartered Accountants of Pakistan (ICAP).

M {L--
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2,3 Signifrcant Accountrng Esurnates -t: -l--:=::i

The preparauon of urrancr.ai s:::==.:::: ^:r : --:-'l-::---.-.r--i- --i.= ---:::'::r::ig :nci Frnancial Reporting Standards as

applicable in Palustan reqr.:rres :rl:raEe::r.:r: :,3 l:,f,;i ':j:=.:::=. esrmates and assumptions that affect the

applicatrofl of pohctes and reported amour:s of assets ar:.i -rab:hues. rncome and expenses. The estimates and

associated assumptiorrs are based on }ustoncal expenence and vanous other factors that are believed to be

reasonabie under the cucumstances, the results of rvhich form the basis of making the judgments about cartying

values of assets and liabilrtres that are not readily apparent from other sources. Actual tesults may differ ftom these

estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognized in the period rn which the estimates are revised.

Significant areas requiring the use of management estimates in these financial statements relate to the useful life of
depreciable assets. However, assumptions and judgments made by management in the application of accounung

policies that have signifi.cant effect on the financial statements are flot expected to tesult in material adiustment to

the carrying amounts of assets and liabilities in the next year'

3 SUMMARY OF SIGNIFCANT ACCOUNTING POLICIES

3.1 Income and Expenditute Recognition

Income is recognized to the extent that it is probable that the futute economic benefits will flow to the

organization and can be measured teliably.

Expenditures are recognized at the time of their occurrence

3.2 Fixed Assets

Operating flxed assets are stated at cost less accumulated depreciauon. Depteclatlon is prorided on a dinunislung

balance method at the rate mentioned rn the relevant note. Deprectauon on deprec:.able :ssels 1s commenced ticr::

the month the asset is available for use up to the date u-hen the asset rs d:sposed off

Maintenance and repairs are charged to profit and loss accouli:3s ::::';':=::
improvements are capita,llzed and the assets so replaced, if anr'. are'*'.::e:: :::

3.3 Impaitment of Assets

- The carrying amount of the Orgatizalon's assets are teviewed at each balance sheet dete to ltff,trtr orctmstrrrg{
indicating concurrence of impairment loss or reversal of previous impaitment losses- If anr such ind;r'tirln< crisl
the recoverable amouots of such assets are estimated and impaitment losses or reversal of impeimeot Losses ere

recognized in the profrt and loss account. Revetsal of impairment loss is restricted to the s;itinal cost of &e asseL

3,4 Fund receivables

receivable are carried at agreed amount on the basis of teal activities.

3.5 Cash and Cash Equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the pu{pose of cash flow statement, cash

and cash equivalents include cash in hand and with banks.

lfl,frM
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3.6 Taxarion

\DF 15 a not rcr pr-ri:':':i,:::.i-ll::.:::r:::-:: -:: -'----' :':-::-- -: :-:

tax par-able under secuon 1'- -C :l ::l= -::::::-- .':t -:-:::':-:= -- ' -

ect to one hundred percent credit of the total

3.7 Othet Payable

Liabilrues for other pa1-ables are carried at cost which is the fair value of the consideration to be paid in the future

for goods and sen'ices received.

3.8 Offsetting

Financial assets and liabfities are offset and the net amourlt is reported in the balance sheet, if the Society has a

l.g4ly enforceable right to setoff the recognised amounts and the Society intends to settle either on a net basis or

realise the asset and settle the liabiJity simultaneously.

\,,
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Fixed -{ssets - Tangnble

As atJuly Additioa/ As et
L,Zllg (deletion) Juoe 30, ZIZ)

-\c c u-roulate d D epreciation

Descriprion Ia Ar a1ldy
,r?,'lg

Written
As at

-1"".?, zozo 
@Charge for

the 1'ear

Equipment

Furniture, Frxtures & hrtings

Computers and peripherals

Total

8' Accrued and Other Liabilities

Payable for BHC pro,ect

Staff Salary Payable

Other Staff Payable

Accrued and other Liabilities

1,973305

3,833,124 203,100

2"038,855 1,113,960

Fund Receivable

Ftom Grovetnment of Sindh (AAP Proiect)

From Grovernment of Sindh (Saaf Satharo Sindh Ptoiect)

From SBBHC GoS

Accounts Recievable

Other Receivable

Others

Advances and Security deposits

Bid and Perfotmane Securities

Cash and Bank Balance

Cash in Hand

Cash at Bank

1.9-3.305 15" n

1,036,224 75u/n

3,152,815 33"/',u

803,132

1,329,226

1,110,097

175,526 978,658 994,647

406,050 7,735,276 2,300,948

680,838 7,790,935 1,361,880

7,8{5,28-l 1,317,060 9,162,344 3,242,455 1,2621414 4,504,869 4,657,475

6,232,731 1,612,550 7,845,284 2,129,781 1,112,674 3,U2,455 4,602,829

WG
411398,994 3,446,260

WB,uo17s6Jn1
I e58,oo0 | | 660,2s6 

I

I ioaRlr-ll -01-i,,-l
I J\//viL t I I rlJ !v- |

7,201,967 8,184.500

t 8,or:-%f
I ze,on,19o | | -,0+o,azl 

II ztq.r;.zl I I

I ,r,ruo,,orrl I ,,sou,oso I

56,446,203 15,512,879

v

45,243,1E6

1- , or-1

I r,u,ili*l
_5,6trp15_
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Authotisation

These {inancial statements were authorized for issue on
govefnance.

General

Figures have been rounded off to the nearest rupee.
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OFFICES IN PAKISTAN

Karachi Office:
4OZ P rogressive Centre,
30-A, Bloack-6 P. E.C. H.S,

Sha h ra h-e-Faisa l, Karachi.

Phone +92 (2t) 3432255L-3

Lahore Office:
l-93-A, Shah Jamal,
Lahore - 54000.
Phone: +92 @21 35403550-1, 35403588
Fax: +92 (42) 35403599
Ernail: info@uhy-hnco.com
Web : http://www. u hy-h nco.com

lslamabad OfEce:
West Lower Ground, Pak Plaza (19-A)

Fazl-e-Haq Road, Blue Area, lslamabad.
Phone: +92 (51) 2873431-3
Fax: +92 (stl2267791

UIilU !NTERNATIONAL

UHY Hassan Naeem & Company
is a member of Urbach Hacker Young

lnternational Limited, a UK company,
and forms part of the international
UHY network of legally independent
accounting and consulting firms.
UHY is the brand nanne for the
UHY international network. The
services described herein are provided
by the Firm and not by UHY or any
other member firm of UHY.Neither
ll,ll-{Y nor any member of UHY has any
liability for services provided by other
mrembers.
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